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August 30, 2010

Via E-Mail Only, to: cora.lorii@epamail.epa.goy
Lori Houck Cora

Assistant Regional Counsel

Office of Regional Counsel

U.S. Environmental Protection Agency

Region 10, ORC-158

Seattle, WA 98101

Re:  Portland Harbor Superfund Site: Linnton Plywood Association (“LLPA™)
FRE 408 Confidential Settlement Communication

Dear Ms. Houck Cora:

This letter responds to yours of August 9, 2010, addressed to attorney William P.
Hutchison. Because of the insurance coverage issues implicated by EPA’s response to LPA’s
June 4, 2010 settlement offer, LPA’s reply is being communicated by me as coverage counsel for
LPA; I can freely address the insurance coverage aspects of a negotiated resolution between LPA
and EPA. The intended purpose of this letter is to provide EPA the comprchensive settlement
proposal requested in your August 9, 2010 letter; more specifically, the following proposal offers
terms concerning proceeds from the anticipated sale of LPA’s real property, and the proceeds of
LLPA’s insurance covcrage.

As the parties have discussed at length, LPA’s circumstances arc such that the terms of
resolution of EPA’s claims against LPA (as well as claims asserted against LPA by the Lower
Willamette Group (“LWG”), the Natural Resource Trustee Council (“NRTC”), and the Orcgon
Division of State Lands (“DSL™)) are driven by LPA’s ability to pay. In that vein, please rest
assured that LPA is doing its level best to bring all its limited resources to bear to resolve these
claims. LPA’s proposal is as follows:

LPA’s Real Property Sale

The Letter of Intent recently signed by LLPA and its prospective purchaser, Wildlands,
Inc., contains the following material terms:
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